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1. Introduction

1.1. Programméackground

Recognising the need for economic development, one pillar of the strateg(0 ttresBOider
cooperation programme between Hungary and Croatia became fostering value added business cooper
between SMEs operating on different sidesrdethe bo

Priority axis 1 of the InterrAgRungargroatia Goperation Programme 22D aims to enhance the
competitiveness of small and mediehenterprises (SMESs) in the border region.

Analysis has clearly shown that Hungarian and CroatianeSMEbeen able to recover from the shock of

the economic crisis. Several analyses revealed that enterprises of the programme area have financial, inno
and networking problems. Weak internationalisation is one of the most crucialvimcleiggSpetoally

true for the SMEs of the programme area with no improvement in the pasboreiars bdziness
cooperations in the programme area have multiple obstacles: language barrier, traditionally isolating bo
hampered by the wartimgop of the formerly Yugoslav countries, depressedrsmuio situation of the

area, low inclination of SMEs for building international connections, serious problems with entrepreneurial
and financing.

These cumulative problems could besaddi®s a special local SME development scheme fostering
development of local SMEs with strong focus on value added improvement via improving their finar
background and simultaneously enhancing thbordeoskusiness cooperations with highnattentio
provision of an-mund set of assistance to cooperating SMEs “wittsMéiltproject generation and
management services.

Investment priority focuses on fostering value added producing capability of enterprises operating in industr
servicedy boosting their product and service development activities through joint economic development act
which could generate higher gross value added (GVA) and consequently makes it possible to find new ma
By assistance of special development SWMEmare expected to develop joint projects aiming at establishing
the following types of business cooperation: joint product, technology and service development, supplier cl
common marketing, future establishment of a joint venture. By enkasaogpaiaiion focusing on joint
product and service developments, value added production of cooperating SMEs is expected to be improy
the bordering area. In general, it will help SMEs to become more stable and profitable in thesborder region 1
expected to have a positive impact on employment, too. New business services to be made available for tc
visiting the natural and cultural attractions of the border area will contribute to increased attractiveness c
region and to increasedmaes from and employment linked to tourism.

Crucial element of this special SME development schemprigduiiljeneration and management support

for cooperating SMEs based on the existing SME support networks with involvement of deselopment age
and enterprise development foundations operating in the programme area. This new SME development sc
enlarges the scope of their SME support activities in a complementary way (e.g. the new scheme amplifie
impact of existing manedit schemef Hungarian enterprise development foundations). This special
cooperatiedriven SME development scheme could also serve as complementary set of actions to the S|
development instruments of national mainstream programmes. Main complemeetaetyied thithech

strong focus on SME project generation and management assistance witbnringltmechanism
supporting SMEs in their project activities through the whole duration of project implementation.



Indicator Measuremen Baseline | Target 2018 Target 2023
unit

Average GVA per capita of industr EUR 5,208.0( - 5,500.0(
services sectors of the programme ar
Number of enterprises receiving supg Enterprises 0 - 80
Number of enterprises receiving gran| Enterprises 0 15 80
Number of enterprises receiving -1 Enterprises 0 - 80
financial support
Scheme spending (financial indicator| EUR 0| 2,200,000.0 11,718,000.Q

1.2. Legal background

TheB LightScheméds an SME development funding schepezially designed fardpearTerritorial
Cooperation TE) andcrossborder cooperati@BCprogrammes.

Technically, it acts as one single CBC project implemented by a consortium of project partners that cha
(grows) throughout the project period. The project is initimetleghtyladhe Project Partners (PPs): the

Lead Beneficiary (LB) and the Beneficiaries (Bs), which are enterprise development agencies from the two
of the border. The PPs submB thighGcheme project proposal and, after the project was gppeved b
Monitoring Committee, LB signs a Subsidy Contract with the Managing Authority and the LB and the Bs par
sign a Partnership Agreement as an Annex to the SubsidiliGbatadteps have already been carried

out: Subsidy Contrad® dfghScheme project has been signed by the LB of the Scheni GRANI AR

all 7 county development agencies as Beneficiaries of the Scheme have been appointed. (§b&s Chapter 2.2
set the basis of the launch of the Scheme operation.

SMEs enter the Seime #tera twostep call for proposaklection procedure as Light Partn&rgighs)
by signing the Partnership Agreement with the LB. As more and more SMEs enter the Scheme, the partne
grows bigger and bigger.

In the projedhe LB and the Benage thé&chemeand provide different business support and consultancy
services to SMEsee Chapter 2.4Light Partnelimplement joint investment projects to establish new
business cooperation

Financiadllocation fdight Partners included in thedget of thH® LighBchemgroject akimp sum &b
Light Partnergould be one single project pdtater, as SMEs enter the partnership, this latter part of the
budget is gradually allocated to tHeghaPartners



1.3. Purposeand structure of th@uidelines fokight PartneApplicants

The purpose of tlisidelineis to provide an overall description of the operat®rightbehemeo be
implemented under Priority 1 of the Int&ridgndar@roatia Cooperation Rnogne 2012020andshall

serve as a basis for all activitig® Light Partners: their selection procedure, the eligible activities and costs of
the Light Projects and all other relevant information on the Calls for Proposals.

However, th@uidelinefor Light Partner Applicatsot designed to provide the totality of the information
necessary for the implementationlogtidrojectéctually, it is presumed and requiredytitaRartners

have a thorough knowledge of the CBC context in wBidhigtit&chemeand the Light Projects are
implemented, and especially on the conterCadpé&eation Progranitself, all relevant community and
national legislation (including, among othelss theEERDF and ETC implementation, state aid rules, public
procurement legislation etc.) and programme implementation documents.



2. Implementation structure
2.1. Programme level bodies
In respect of tBeLighSchemgthe faliwing bodies have responsiliilities implementation:

1 Monitoring Committee

The Monitoring Committee (MC) is the main decision makinthebddierreg-A/ Hungar@roatia
Cooperation Programooenposed of the representativespbtiramme areaunties and the responsible
state bodie$he MC is responsible to approve the Scheme, as a special projectsaintpieorétaaiion
making decision on changes in line withsilg Sobtract.

TheMC shall have the follovdpgcifitaskgelated to the Scheme

- decision on content of the Calls for Light Concepts and Calls for Light Project Proposals, including
evaluation system;

- haltyear supervisionBoLighScheme implementation and proceedings, especially in terms of meeting
the ndicators and absorption of funds available;

- approvaif changes on level of the Scheme;

- approvadf annual reports on progress BfltlghScheme.

Working body of thE is the Joint Secretariat (JS). The JS shall be supported by the Lead Beneficiary
(HAMA@ICRQ providing all necessary information on the proceedhggbStieme.

1 The Managing Authority

The Managing Authority (MA) bears overall responsibility for the implementation of the Cooperation Progra
including the&chemeTheMAist he Hungari an Pri me Mini stTeerMAs Of f i
acts as signatory of the Subsidy Contract of the Scheme, having responsibility and competences in monito
in line with the Subsidy Contract.

As tasks in connection with management of the application procedure of the Light Projects are carried out |
Schemeds partnership (i . eMAhdshceroleBreenatufitioncof Light Preject s ¢
Proposals, however supergskection procedure delegatirgpting member to the Selection Board.

1 Certifying Authority

The Certifying Authority (CA) is responsible for certifying declarations of expenditure and applications
payment, including §otneme asell

1 Audit Authity

The Audit Authority (AA) is independent from the MA and the CA, responsible for verifying the effec
functioning of the management and control system, including cBclerhefahd théght Fojects as
well.

I Joint Secretariat



TheJoint Secratiat (JS) is the adstmaitive body supporting the MA, the MC adrtie J5 is set up at
theSz®chenyi Pr o g r almrheadquafteired @neBudapesh, fout didvingt contact points in
Lakovec, Osadthe&dthenew isd préjaiatisie J3s responsible for administraiivetoring

of it Scheme level progress reports, final repagplacadion faeimbursements after each project period
(trimester) shall be sent to the JS, followed by a procedure of approyaheeGuibsttlylContract. The JS

has also responsibilities in endorsing changes on level of the Schetmahstipulzety Contract.

As tasks in connection with management of the application proceduR¥apétimreicdtried out by the
Schene 60 s p dire.tthe Bandfitiarigs, see Chaplet22]S has no role in evaluailLight Project
Proposal havevesupervises selection procedure delegatingmpmembir theSelection Board.

2.2. Beneficiarie® SMEdevelopmendgencies

The Schemim terms of partnership matgeesral crod®rder projecthaving dead Beneficiaand
several Beneficiaries.

1 Lead Beneficiary: HAMBAGRO

HAMA@ICRQA Hrvatska agencija za malo gasgiwd, inovacije i investicije
(Croatian Agency $MEs, Innovations and Invesfments

Address: Ksaver 208, Zagfelbhone: +385 1 48810p1E-mailhamagbicro@hamagbicro.hr

The Lead Beneficiary (LB) bears responsibi@yafbcoordinatiointheimplementation of tlelhé&nein
line with the Subsidy Contract signed with the MA.

The LB is responsible for the sound and prudent managesedsttinfitiod the Light Partners in both steps
(Light Concepts, Light Préjemposa)sLight Partners ttie selected Light Projects shall sign a Partnership
Agreement with the LB

The LB operatd®e onlin® LighPlatform as the official web portal of the Scheme. The Light Projects can be
submitted online througiBthighPlatform.

The LB is obligedsound administrative and financial management of the Scheme, including submission of t
Scheme level progress reports and final report, accompanied with the payment claims to the JS. All mon
transfers are sent b y bilityhieto tlasferttree granh amountB verifiedhcethelL B ¢
Beneficiaries and to the Light Partners (SMES).


mailto:hamagbicro@hamagbicro.hr

1 Beneficiaries: county level SME development agencies

The Beneficiaries are responsible for coordinating the project activities in their fespettive count
Beneficiaries are involvedfrbom each of the bordering counties of Hungary and Croatia (see below). As in
Croatia only t he di reckrliygebai d e rNBatgijamtimovitiea, i e&s0i
Podravina) SME development agearei involved as Beneficiaries, responsibility of coordinating activities in
the further eligible counties (Bj@avdr o g o rrShayoni@ duostga j em and Varagdi n)
among th€roatiaBeneficiaries.

The Benef i cistorpiormotebandmase awarenass kbout the Scheme among the SMEs in the
border area and play an active role in project generation: organising promotion events, B2B meetings
consultations in order to identify the potential Light Partners aed inigiatiPes;

The Beneficiaries participate in evaluation of both the Light Concepts (1st step) and Light Project Proposals
step), however in the 2nd step staff of the LB and the Beneficiaries are supported by external SME develoj
experts as asssors if necessary. Beneficiaries take part in the Sele¢tiomBesed of the LB and the 7
Beneficiaries) responsible for sele¢kierlisf step Light Concepts and 2nd step Light Project Proposals.

Avoidance of conflict of interest: staffdnnaihe evaluation phase from side of the Bs should be different from
the persons involved in generation of the Light Concepts.

Hungary

Baranya county:

Baranya Megyei Fejleszt ®si igyn®ks®g Nonp
(Baranya County Development Agenrpyolfibid)

Address: 7621 P ®wsge;+3652 8)04bEraijtrombita®karolf.zoltan@gmail.

Somogy County:

Somogy Megyei V&8Il alkoz- i Ko zpont K°zal ap
(Entrepreneurs' Cemtf&omogy County Public Fourjdation

Address: 7400 Ka pRhoe: §36 82 5ZA%9%8marliafe@Bomodavk.hul .

Zala County:

Zal a Mabkeiz8YEEk|jleszt®si Al ap2tv8ny
(Zala County Foundat@srEnterprise Promgtion

Address: 8900IZam eger szeg, K PwonesB692 IGIGB-meil infazmva@zmva.hy



mailto:trombitas.karoly.zoltan@gmail.com
mailto:info@somogy-hvk.hu

Croatia

OsijelBaranja and Vuke@aiiem counties:

Regionalna razvojna aggiBtavonije i Baranje d.o.o.
(Regional Development Agency of Slavonia and Baranja Ltd.

Address: 31000 Of Phpre:k385 3 231848 mailragija@abd.hri a 4

Virovitic® o d r a v i n aSlasonia countieg e g a

VIDRA Agencija za regionalni razvojovvpbdraske kupanije
(VIDRA VirovitiPadravina County's Development Regiongl Agency

AMdr ess: 33000 Vi|Pwnrei H385 83a725318-majl:unt@aavidizehn o e 1

Koprivnick r i g e v ¢ i -Blagord colhjies:| ov ar

PORA Razvojna agencija Podravine i Prigorja za promicanje i provedbu razvojnin aktiwanosti

krigeval koj gupaniji
(PORA Regional development agency of Podravina and Prigorje for promotion and impleme
developmentactiv i es i n Koprnivnica Krigevci Count

Address: 48000 Koprvnica, FlorijasnkiPrgpde: +385 48 621978-mailinfo@pora.com.hr

MelLi murje and Varagdin counties:

Regionam r azvojna agencija MelLimurije
(Regi onal Devel opment Agency MelLimurije

Address: 40000 L ak o\ ehone: +B3& 4089596B-mailrpdea@reeda.ar|

2.3. Light Partner$ the cooperating SMEs

The Light Partners are the benefidititg selected through asteselection procedueal| foiLight

Concepts and Call for Light Project Prapazale) to receive a subsidy from the Scheme. The applying Light

Partners have to be registered or have to have a branch operating in the programme area of the Cooper
Progr amme. Once the Light Par t n etmers 8ign laiPagrthershigPr oj e
Agreement with the LB. Light Partners are mainly responsible for the implementation of their Light Projec
and they should cooperate with their Light Partner(s) from the neighbouring country so as to meet their

Projecivel indicators set out in their Light Project documentation.

Light Partners are responsible for the sound administrative management of their Light Project parts, inclt
submission of their partner level progress reports and final reportiatythesiaorigible FLC and provide

indepth information on the project partos
these administrative obligations they will be assistedtesnahd®Bject Support Facii$F(Eviose
experts will be contracted by the Lead Ber&Miag3ICRO

10
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Monitoring

Committee

|
Subsidy Contract

Selection Board

Responsibilities
= Subsidy Contract with the LB
+ Overall monitoring

+ Decision on Call for Light Concepts
and Call for Light Project Proposals

+ Approval of changes on level of the
Scheme

+ Approval of annual reports

= Project coordination
= Partnership Agreements

+ Launching call for proposals
+ Coordinating evaluation and decision

Lead Beneficiary
- - * Project
selection

on Light Concepts and Prajects

+ Financial fransfers o Beneficiaries
and Light Partners

+ Maintenance of database
Submission of project level progress

. reports and final report ‘

* Promotion and awareness-raising
aclivities

« Active project generation

« Evaluation of Light Concepts

Partnership Agreements

m/ﬂ.k\n

e %%

E

« Evaluation of Light Project Proposals

* Organisation of events, conferences
and seminars for the Light Pariners

« Submission of partner level progress
report and final report

lmbll% %%

SMEs / Light Partners

Figurel: Implementation structuBelaghScheme

2.4. External project support facil@yechnical assistance to the cooperating SMEs

As the Schemie due toits bilateral creberder charactéris a unique initiative, preparation and
implementation of the Light Projects require special approach and preparedness from the participating SM|
order ta@ope with theshallengeandgenerate real added value in-bosder economic relatiduight
Partnersvillreceivdreeofchargeechnical assistancahmgExternaProjecSupportacility (EPSF)

EPSF has the following assignments:

9 provision of project development assisté@id&gas Light Partners whose Light Conagpt w
appointed for further development ist fetettiostepin developinther Light Projeéroposals
between thestland 2dselectiostep

9 provisionf projeadnanagemeassistance ®MEsas Light Partnénscoping with the administrative
and financiahanagememnéquirementnd the language bawigting implementation of their Light
Projectaftethe2ndselectiostep(see Chaptér3).

EPSFis provided byansortium composed of external SME development experts both from Hungary anc
CroatiabExpert®f the EPSF will be contraniddinancday the LB

11



2.5. First level control

Verification of expenditures and approval of partner levetpoogressione by the territorially competent
First Level Control (FLC). The FLC is delegated to the following bodies:

T I'n Hungary: Sz®clken®62 PchRh®ans,800&#@ferBzec et Rf i

u. 24.
1 In CroatigAgency foRegional Development of the Republic of Cd680aZagreblica grada

Vukovara 284.

Light Partnemre responsible to compiieir partndevel progress repaaihd submit to the territorially
competent FLC. Preparation ofpduwener levedrogres repost will be facilitated by the ERSter

verification of the expenditures of the Beneficiaries and the Light Partners the FLC shall issue a Declarati
Verificatioaf Expenditure (DoVE) that are to be delivered to the LB who shafirpjeplevegress

Reporwith thépplication f&eimbursemeand submit it to the JS.

12



3. Eligibility ofLight Partner applicants
3.1. Legal status

Light Partneshould fall into the categorgn@ll and mediwsized enterprises (SMEsjpulated in
651/2014/EU Regulation, Annex 1.

In Hungary SMEs are considered enterprises falling undesstieicrjerid a 3 af theA\ctiam Support A

for Growth dmall and Medium Enterpri2e@ @ 4 . ®vi XXX@sV. k°t2®@pveinlyl ad k bk
fej kRdd@&smogat 8s8r - 1) . For Croatia SMEs are defi
Development of Small Economy (Zakon o poticanju razvoja malog gdspo@aré®a63/07, 53/12,

56/13) Accordingo these regulations medium, smallienedemterprises may all be beneficiaries of the
Scheme.

Owner interweaves should be excluded among Light Partners of each LighT Fieojaetans that Light
Partnersooperating under a sihgjat Project should be autonomous enterprises from each other, stipulated
under 651/2014/EU Regulation, Annex 1., Article 3. Partner or linked enterprises cammi¢réde granted
single Light Project.

3.2. Geographical location

EachLight Rartnershouldhawe its seat or branch registered and acting in the elggiimgamme area
(NUTS lll level counties):

Hungarian side:

- Zala county (HU223);
- Somogy county (HU232);
- Baranya county (HU231). Somogy

Croatian side:

_ M e L J | m u r S k a C Koprivni¢ko-krizevacka S

- K 0 p r I_kvr nl | g! eblmay! Bjelovarsko-bilogorska
(HR 045) Osjecko-baranjska

- Viro _pdjrav'skh koonty i Viroviticko-podravska
(HR 048), \_ Vukovarsko-srijemska

- Os | édrdnjska county (HF Pozesko-slavonska
04B);

- Varagdinska c

- Bjelovarskiilogorska county
(HR 047);

- P o g eskJorska county (HI
049);

- Vukovarsksrijemska county
(HR 04C). Figure: The eligibfrogramme area

13



Light Project activities have to be implemented in the eligible programme area listed above.

I n case the Light Partnerdéds seat is not registel
in this case Light Partner should have this branch existing in the eligible programme area for at least one
counted from the date of submission of the LighteRantaptly company registry document).

3.3. Professional and financial background

Basiceligibility criteria for Light Partners are agdghovised by company annual accounts)

9 Light Partner or its owner company having more than 50% of ownership rights over the Light Partne
its linked enterprise through a natural persoat fesirane closed business year

9 Light Partner or its owner company having more than 50% of ownership rights over the Light Partne
its linked enterprise through a natural person esmbgipstdone employde its last closed
business year

T Li ght eButyidposéivéd the last closed business year

Light Partnenseed to comply with the follosghgf criteria related to their professional and financial
background:

9 Light Partners have to take direct responsibility for thenpesmhraanagement of their Light
Project part battprofessional and financial point of view and may not act as intermediaries.

9 Light Partners must be experienced and able to demonstrate their capacity to manage their share
activities in the Liginoject.

9 Light Partners must prove their financial and administrative capacity to manage their share of the L
Project (ensuringfirencing and own contribution).

3.4. Partnership requirements

Light Projects should consist of at least 2 cooperating Light Partners; maximum number of Light
Partners in one Light Project is 4.

Each Light Project should conatstealt one Light Partner from each side of the border

9 at least one Light Partner should have its seat or its branch and should operate in the Hungars
programme area (in one of the following counties: Baranya, Somogy, Zala),

1 at least one Light Partner should have its seat or its branch and shoGiatiengpeogramme
area (in one of the following counties: Bitman, Koprival€a i §ev ci , {Madhjpmur j e,
Pog&fgavoni a, V-Rodravinal Vuko@iem).r ovi t i ca

By signing the Certification sheet of the LightfQoneegiitight Project Proposal faght Partners make
a statement on the partnership in the Light Project. After selection of the Light Project for granting by

14



Selection Boaid,order texactlyclarify theoles andesponsibilities level of the LighbjecttheB Light

Partnership Agreement shall be annexed by a Partnership Agreemesigjdettiepdhm LB and the Light
Partnersincluding the commonly defined Light Project level indicators and the breakdown of indicators by L
Partners.

Likeregular crodsorder cooperation project partnerships, partnership of each Light Projedasbedid be

with a rational and efficient division of tasks and responsibilities among Light Partners. A Light Project partn
shall be composed of Lighh&a that may be linked professionally to the Light Project and that may have
significant contribution and impact within the paRoeishke. of ayperable and effecipaetnershipt,

must aggregate partners with common needs and objectpesjfishihowledge and expertise have to be
ensured throughout.

3.5. Exclusion criteria

All potential Light Partners shall prove their professional and financial liability by not falling under any of the
presented below. In order to ensure thentulfilthe financial commitments, Light Partners cannot receive
funding if one or more of the following cases apply to them:

1 Enterprises active the following sectors (gaining more than 50% of their annual turnover from these
sectors in their past cldagsiness year) are excluded:
0 NACE codeA 6 Agriculture, forestry and fishing @Q3).
1 Light Projects contaimiegelopment of the following activities:

o fishery and aquaculture,

0 primary production, processing and marlkaegmgutéiral productssted in Annex | to the
Treatysee Annex | Gliidelines for Light Partner Applicants

o the establishment and operatiodisifiaution networkowards third countries or Member
States;

9 Eligible activities of Light Project business cooperatlmicthy notthe NACE codes representing

the target economic sectdsLaghScheme (see Chaptér)bs.

Their business is in difficult situation (according to Regulation 800/2008/EK);

They are bankrupt, being wound up, liquidated or having thmiinafferedau the courts;

They have entered into an agreement with creditors;

They have suspended business activities;

They are subject of proceedings concerning those matters, or are in any analogous situation arising

a similar procedure provideth national legislation or regulations;

1 They do not have valid registration to pursue their activities or they have been convicted of an offe
concerning their professional conduct by a |
have been guilty of grave professional misconduct proven by any means which the MA/NA can justify

1 They have not fulfilled their obligations relating to the payment of social security contributions or
payment of taxes in accordance with the national legal provisions;

= =4 —a -—a -8

1 See: NACE Rev. 2 Statistical classification of economic activities in the European Community, Eurostat, Euroy
Communities, 2008.
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T They have been the subject of mafrayd,dodapreuptent wh |
for severe breach of contract in connection to obligations stemming from public procurement rule:
from rules governing the use of Community funding or national subsidies, for involvement in a crim
organisation or forangath i | | e g al activity detrimental to

1 They are subject to a conflict of interests connected to their participatiorBit.itjeSotesaet

1 They are guilty of misrepresentation in supplying the informatioy teeUBMIA/NA as a
condition of participation in the Scheme or in failing to supply information;

1 They have attempted to obtain confidential information or to influence the Selection Board during
evaluation process of their Light ConceptRmojeghProposal

By signing the Certification sheet of the Light fGomeept Light Projdeétoposalorm, Light Partners
express they do not fall under any of the above written exclusion criteria.
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4. State aid rules

As the implementation oBthhéghSchemeffers state support to undertakings, the Community competition
rules for state aid must be fully resgdtteds to undertakings undgiightSchemewill be granted as
de minimis aid.

EU and state contribution (both in kind and finavidied) lpy tH LighScheme to Light Partners will be

granted solely under the de minimis rule, according to Commission Regulation (EU) No 1407/2013 o
December 2013 on the application of Articles 107 and 108 of the TFEU to de minimisTaittgRegulation).
under the General Block Exemption Regulation (GBERapliedt b

Besides the grant received by the Light Plaeemfrshargeassistance provided by the EB&Rin the
phase of developingltiyit Project Propasadl during théght Projethplementatipis also considered as
state aid and recorded as de miniatistalamount cpproxEUR 5,000 per Light Paf@®ount to be
specifiedy public procuremeatthough recipient of the state aid in connection with thehERSght
Partner,ssistance of the EPSF is contracted and financed i Nhe@BBCRO

According to the abawentioned state aids received by Light Partners, the following declarations for state ai
should be issued ambuld be sent durirgydhline application process for each of the Light Partners together
with other application forms which will be subsequently submitté&\éoytiseplri€&P light signs an
agreement with HBMA@ICR®n receiving EPSF services before the hatfiEfBF activities.

- de minimis seléclaration for receiving project development assistan¢aftefrBR8ECtion step
and signing an agreemeniLBittn receiving EPSF seryices)

- de minimiseltdeclaration for receiving project management assistan¢afia EBSFacting);

- de minimis seléclaration for receiving fundsBfroighScheme fomplementation of their eligible
activitiegafter contracting)

The total de minimis aidtgcht@ach Light Partrstiall not exceed EUR 200,000 per Member Stage over
present and the previous two fiscal Veardreshold foeach Light Partrexists separately for the two
Member States, meaning that theLggimh®artnean be graedl a de minimis aid of maximum EUR 200,000
in Croatia plus de minimis aid of maxirgRwR 200,000 in Hungary (i.e. the de minimis aid received in
different Member States are not to be cuirsdatédure 3
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Figure8: Composition of de minimis gramgtioiProjects

The linked enterprises with overlapping ownership structure are considered as oneasingtdingtayprise
Article 2 of the De minimis reguldit@afore the de minimis aid received blighéseartneraust be

cumulated and the ERIR,000hteshold must be respected for the cumulated amount. For details, please
consult Article 2.2 ofRegulation

EachLight Partnehall declare thatalamount of de minimis aid granted Ltgthd?artnemd its linked

enterprises in theesent and tipeeviouswofiscal yealis Hungary and Crqatiau s i ng t he fADecl
de mini mi s aiTis dedaratioh shguld be fifisdiedina subrsittidry the Light Paers

as annetotheir Light Conceptfreeofcharge assistance provided by the EPSF in the phase of developing
the Light Project Proposal is considered as state aid and recorded .a8hile aheicianagionust béilled

in, signed and submittedhkyLight Partners once again as anti@irLight Project Propoaalgrant

received from LightScheme pluseeotcharge assistance provided by the EPSF during the Light Project
implementatiane alseonsidered as state aid and recordedhasrdis

This amount will educted from the EXR,000hteshold to define the maximum aid grantablegta the
Partner

When defining the granting Member State for the de minimis all LigtiSctiemethe proportional

approach will be apgpli€his means that the aid granesthoLight Partr(@rcluding both direct financial

support and kindreeofcharge service$ EPSFwill be divided-50% between aid granted by Croatia and

aid granted by Hungdrom the perspective dfithe Partneiit means that half of the recgiaed shall

be deducted frate Hungariaste minimithreshold, and the otherdtalfl be deducted fronCrzatianle
minimishreshold. This also meanatitdB LighBchemaoLight Partnenay redgegrant (including both

financial and in kihiBher than the double value of the lower sum of the remaining amounts of its de minim
thresholds in the two countries.
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The aid gramtshall inform théghtPartneabout therospective amount of the aid (expressed as gross grant
equivalent) and of its de minimis character, and the Member State granting the aid, making express referer
Commission Regulation (EU) No 1407/2013 and citing its title and publicatidreréf#i@atdaurnal of

the EUAs part of the grant decision, the dthatbtanaging Authority in case of the financial support, or the
HAMAG BICRO in case of the free of charge EPSFaesvgies detailed information on the de minimis aid
graned undertié Lighk c heme wusing the #Alnformati onBlighteet on
S ¢ h elmease.of the financial support, the Managing Authority will give the informatioimenaite de

but it does not affect the factitearant is given proportionate by the two Member States.

Records regarding de minimis aid shall be maintained for 10 years from the date on which it was granted
such invitation of the grantekighd Partnés obliged to present all the dotsin@m request of the EC
information shall be provided on de minimis aid within 20 workdays.

AsB LighBcheme provides de minimis grant to SMEs, Light Projects containing development of the follow
activities are excluded:

1 fishery and aquaculture,

1 primary production, processing and marketing of agricultural products listed in Annex | to the Treaty
Annex | of Implementation Manual),

1 the establishment and operation of a distribution network towards third countries or Member States.
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5. Eligibility ofactivitiesof Light Partners
5.1. Eligible activities

Eligible activities laght Project business cooperation should belong to the following NACE codes
representing the target economic sectoB bightScheme:

C1 Manufacturing (4183)

Di Electricitgas, steam and air conditioning supply (35)

ET Water supply; sewerage; waste management and remediation-&8%iyvities (36
F1 Construction (443)

G1 Wholesale and retail trade, repair of motor vehicles and fnotdycgole®f the LighttRers can be
granted to implement thesa btffaetivities within a single Light Proje¢T)45

HT1 Transportation and storage53p

T Accommodation and food service aétieittdsding extension and quality improvement of accommodation
capacities, focusing on quality service development to be stipulated on 66)l level (55

Ji Information and communicatic6838
M1 Professional, scientific and technical activifiég (69
Ni Administrative and support service activities, only the following activities:

1 Employment activities, (78)
1 Travel agency, tour operator reservation service and related activities (79)
1 Security and investigation activities (80)

Pi Education (85)
Q7 Human health and social work activiti88)86
RT Arts, entertainment and recreation, only the following activities:

1 Creative, arts and entertainment activifies (90)
9 Libraries, archives, museums and other cultural activities (91)
1 Sports activitiesthamusement and recreation activities (93)

All eligible activities of each Light Partner should belong to any of the above listed NACE codes. Activities o
these NACE codes are ineligible.

2 See: NACE Rev. 2 Statistical classification of economic activities in the European Community, Eurostat, Eurof
Communities, 2008.
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Independently eligible activities:

1 Development of new teldyyo service or product.
Purchase of equipment for the sake of joint technology, service and product development.
1 Purchase of equipment for the sake of moving materials, packaging and storing in the phase of j
technology, service and product devaidpunehase of vehicdgsohibited).
1 ICT development: purchase and installation of new hardware and softwafeitkeqgtiipment
exception of general office use).
1 Activities for entering new markets of jointly developed technology, service and product:
0 Appearance on events, fairs, business meetings, international project development worksho
organised outsidegramme area
o0 Organisation of business seminars, workshops, conferences;
International market surveys;
o Development or upgrading of markelngnit materials in foreign language (design, layout,
elaboration);
0 Marketing actions targeting markets thépidgramme area
1 External expertise for the sake of developing joint technology, service and product.

E|

(@]

Eligible activities to be comhiitedndependently eligible activities:

1 Investment in basic infrastructure development and construction, enlarging, restructuring, refurbishn
or modernisation of building for the sake of operating equipment for joint technology, service and pro
devéopment.

1 Purchase of equipment for general office use.

1 Purchase of intangible fixed assets: purchase of patent and other kind of intangible assets (licen
protection), purchase of utilisation rights for intangible assets.

1 Organisation of trainings, sesfor improving knowledge on developing joint technology, service and
product.

1 Employment of newd existingmployees for the sake of developing joint technology, service and
product.

9 Light Project administration and management: organisatiorarofeighed®ingsollection of
documents of expenditure, maintenance of files, public procurement activities on level of the Li
Partners (Light Project management activities beyond the responsibilities of EP$B).see Chapter

Purchase of second hagdipment is not eligible in general, except the following conditions are fulfilled: (1) n
other assistance has been received for it from the ESI Funds; (2) its price does not exceed the gene
accepted price on the market in question; (3) itelchgrita characteristics necessary for the operation and
complies with applicable norms and standards; (4) it is not feasible to substitute with new equipment (e.g. c
its speciality, to its age or cultural value or to the price difference).

In case foLight Projects with works project eldrgdnit®artnefsr submission of the Light Project Proposals
should have available construction plans reaglybtuited to the relevant authority in order to acquire the
building permit, if the activstybgect to building perdetailed description for works eleanerustaileic

Chapter 10

Important to point out that devdbogdohg ar n f r a st r u c and must be kept fiee of blldiensand d
claims fa2 years.
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5.2. Eligible levels of aperation

Minimum cooperation level requirement within a Light Projeeaddeal \cabdsorder joint technology,
service and product development by the cooperating Light Partners operating on different sides of the borc
setting up crebsrdesupplier networkisdor for jointly engagingnetomarket.

Reflecting on the minimum required cooperatitwolmaijt indicators shdd be met by each Light
Project proving their vakaelded cooperation:

1 Documentagyvidence afigned contractual business agreenwith third partiegor sellingthe
commonly developesiv oupgraded product, technology or service by a&ittbHright Partners
within the sustainability period of their Light Pyejerst &fter completadntheir Light Project)
proven by signed business agreement / agreements

1 Reachinghe minimum value of sellinffcommonly developedor upgraded product, technology
or service by either oroéillight Partnersequired minimum valug0% of theotal grans
allocatedto the Light Projesithin the sustainability period of their Light Py@acs @fter
completion of their Light Progeot)en by trial balance of the Light Partners

Reaching the following additional eligible levetsatfaoampeans more valuable Light Project:

Previous record of development activities ahdrdeydsusiness cooperations of the Light Partners;
Human capacities of Light Partners and their competences thekigtibRttoject content;
Innovativeharacter of product, technology or service development;

Business potential of product, technology or service development;

Methodology of project implementation;

Relevance and preparedness of Light Project budget

= =4 —a 4 -8 -

Level of cooperationrisasured following the marketing concephrfatianattjxdetermining the Light
Projectds product and mar ket g rtribwidniio,grods hadged gi vi ng
which is the main result indicator BiLilgpScleme(seeFigurel).

3 Ansoff, I.: Strategies for Diversification, Harvard Business Review, Vol.S&pQssu9%/, pp. 1134
http://www.ansoffmatrix.com/
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existing product to a new market

Figuret: Application of the Ansoff matniedsuring level of cooperatiagtdProjects

According to the Ansemdfrix the following levetsisinessooperatiantensitynay be identifiedncerning
the Light Projects (from the lowest to the highest intensity)

PENETRATIORIacing existiggoduct, technology or setvi@xisting markeatf Light Partnevéathout
entering into each advision oféoghomotiondt iaterverdion thatmayrresultma r k
better knowledge aboutpttoeluct, technology or seniidbe existingrarked 7 This is INELIGIBLE for

granting froBiLighSchera.

MARKET DEVELOPMERNMding a new market to an existing product: an already pledkioped
technology or servicé | | be placed on a new market (the par!H
made possible through this cooperatias.chs¢hone of the Light Partners is the owner of the product, the
other one provides an access to the new market (in its own or third laeis\@Q)NDITIONALLY

ELIGIBLE entering the new market does not mean parallelly reduction of meirkitghréesenht Par t ne
existing markets but increase inetbitad).

PRODUCT DEVELOPMENmduction of a new product to an existing marketoduotewechnology or
servicawill be developtmla market where one of the Light Partnersdyreadesamt. In this case both Light
Partners are -developers of the product that will be placed on one of their existing markets. In this type
cooperation the product krmwrepresent the added value of coop&hasiam ELIGIBLE for granting fro

B LighScheme.

DIVERSIFICATI@)évelopment of a new product to a new market: both thepdedetbpesthnology or
serviceand the gained market are new. This represents the most advanced level of cooperation that may inv
several modality opsioone (or more) of the Light Partners do the product development, other Light Partner(
give the access to the new market which may be in the partner countries or in third countries. This is the le
cooperatioimtensityvhere cooperation of muse two Light Partners may be necddsarighe MOST
PREFEREABIELIGIBLEbr granting frahreB LighScheme.

23



6. Cofinancng of Light Projects
6.1. Type otofinancing

EU contributiém Light Partndisanced froBiLighproject isonrepayablegrant.

6.2. Cofinancing rate

Payment of the EU and natiodalicm anci ng t akes pl ac @eriadipgragressp pr OV &
reports anfinal report. Payment is carried outitankizeEcount of LBAMA@ICROThe LB is obliged to
transfer the appropriate sumfofaswing to tiBeneficiariesd théight Partners

A maximum of B&of the total eligible expenditwan be requested as grant from BhkeightScheme
the rest shall be covered as own d@nrdflLight Partners

6.3. Own contribution

Each Light Partner should provide a minimum of 25% of the total eligible expenditure as own contribution
for implementation of the Light Project.

Own resources can be composed of any kind of financial rgsmoeeyg ¢a bank account, bank loan) with
the exception of grants requested from the European Union or frofinAlatiogalesmurces.

6.4. Light Project size

Minimum and maximum size of Light Projects per Light Partner:

Total eligible costs Maximum ERDF-fimancing
(100%) (75%)
Minimum per Light Partner EUR 40,000 EUR 30,000
Maximum per Light Partner EUR 180,000 EUR 135,000

Total cost of cooperation activities of Light Partners may exceed EUR 180,000, but in this case all costs
above this threshold are regarded@sts outside theight Projedi sligible cost.

As VAT is not eligible, all costs should be budgeted without VAT.

As thdunded bodies are SMEs, impletdaiivities being considered as state aid relevant, the maximum
grant will be calculated applying the de minimis rule, where the maximum grant for three consecutive years
not go beyond EUR 200,00Pember Stateefe Chapter 4.).
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7. Eligibility of cost®f Light Partners
7.1. Preparation costs

Preparation costs represent a special eligible expenditure that is automatically granted to the Light Partner:
successfully sign Partnership Agreement with the LB for iotpteitieitaltight Projgcto an amount of
totalEUR1,000 per Light Partnas a lump sumostrelated to the preparation of the Light Concepts and
Light ProjeBtroposals

Any difference between the granted lump sums and the costs occurred in reality for these activities is ne
checked nor further monitored by the Cooperation Programme implemeibggrdotumet. need to
document that the expenditure hagsbesed and paid or that the expenditure corresponds to reality.

7.2. Staff costs

The costs of staff are expenditures incurred connected to the persbiméhénvoplementation of the

Light Poject on behalf of tight. Partner§ he staff invohiedproject implementation with a valid contract can

work fulime or patime and can do administrative and/or professional tasks. Staff costs shall be clearl
connected to the project and its activities.

Staff costs faight Partnesse eligiblorboth existing anéwy hire&mployees, employed for the purposes

of the implementation ofLigat Projedtight Partners may choose in their Light Project Proposal to apply
eitheistandard scalesunfit costs or calculation on real cost basisoi€histdll remain unchanged during
implementation of the Light Project part.

a) Standard scalesusiit costs

In casefstandard scales of unit ceshonthlgtaffcostratesare definedpon qualification requirements

Monthly rate
(gross amounts

Category Qualification requirements social security
charges)
manager / engineer / prod| High education degree (V&&, BSc or highd
. . . : EUR1,700
developer / marketing exp¢ with minimum 3 years of experience.
, - .| Secondargducation in the relevant physice
physical and administrativs administrative field, with minimum 1 year EURS00

workforce .
experience.

If an employee is not employed full time, the unit cost shall be applied proportionallyfaitdonging to the
equivalenET B rate.
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LightPartnersire required to document and report the fact of employment, the position and the qualification
the employee according to the staff categories above, the FTE of the employment and the employment p
The eligible cost iertltalculated asraultiplication of the relevant monthly staff unit cost, the FTE ratio and the
number of months of the employment.

In case of applystgndard scalesumiit costs ngydifference between the granted unit cost based amount and
the costs occurred initedbr staff costs is neither checked nor further monitor€bdpertigon
Programme implementing strutigrd. Partnedo not need to document that the expenditure has been
incurred and paid or that the expenditure corresponds to reality.

b) Real cst
Ifreal cosbption is appliedetactually spent (paid) expenses are eligible, including the following:

1 Salary payments related to the activities which the organisation would not Iciginy Prdjéicthe
was not undertaken, fixed in an employment document (employment contract, an appointment deci
or any other equivalent legal agreement which enables for the identification of the employme
relationship with theght Partneior by legislation relatmgesponsibilities specified in the job
description of the staff member concerned.
1 Any other costs directly linked to salary payments incurred and paid by the employer (such
employment taxes and social security charges, including pensiohsl, ey iafed t
o fixed in an employment document or by legislation;
0 in accordance with the legislation referred to in the employment document and with standa
practices in the country and/or institution where the individual staff member is working;
0 notrecoverable by the employer.

With regard to payments to natural persons workingigior Beetnamnder a contract other than an
employment/work confraetg y ® n i ugoverglljela)ay be agsimilated to salary payments, and such a
contract isonsidered as an employment document. Such costs are eligible if all the following conditions
respected:

1 the person works underlight Partn@rs i nstructi ons and, Lighm!| es s
Partneron the.ight Partngrs pr emi s e s ;

1 theresult of the work carried out belong&itghtifeartneand

9 the costs are not significantly different from those for personnel performing similar tasks under
employment contract withitite Partner

Principles to be applied for existing examloyeal cost basis:

1 Salariespthempaymentandbenefitareonlyeligiblef foreseemn the legislationpmpanynternal

regulatiortollectivevageagreementyina  wor ker sd® counci | agreement
employment policy of Lhight Partnged hoc regulations applicable only to the project are not
allowed)

1 UnjustifieddhocsalaryncreasesrbonuseforLight Projepurposearenot elidple.

4 According to Regulation (EC) No 883/2004 of the European Parliament and of the Council.
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1

Where foreseen by the employment document, overtime is eligible, poovittadityiétithe

national legislatiandthe standargracticefthe Light Partneandif it is basedonanappropriate
timeregistratiogystemin case of part time employment, overtime shall be proportionally allocated to
theLight Project

The adequacy of staff costs must always be ensured. When claimed staff costs are not adequate
quality and/or quantity to the rehiigedProjedeliveables and outputs as listed lnghe Project
documentatipa flat rate correction may be applied following the principle of proportionality.

Staff costs must be calculated individually for each staff member dtighdd?t dgetite

The staff cabe allocated to work full time (100% of the working time is allbasie@rtojgoer part time
for thelight Projecin both cases the planned ratio of working time has to be clearly indicated in the budge
table, included in the relevanitewsof the given staff.

Staff costs of ptime employees have to be calculated using one of the following methods:

)l

)l

parttime with a fixed percentage of time worked per mohightrPtogecivith no obligation to
establish a separate workingdigisration system;

parttimewitha flexiblemumbeofhoursvorkegermonthin linewitha number of hours varying from
one month to the other worked tigtitdProjedbased on a tinegistration system coveringp100
of the working time ofaiimployee;

on an hourly basis.

Supporting documents for calculating staff expenditure on a real cost basis:

)l

=

full list of project staff withih theg h t  oRganisatione stating name of the emplogterin
theprojectpercentagef workledictedto the_ight Projeand total gross salary (has to be available
from the first report ofLilght Project

workcontractsvhichpermitheidentificatioof theemploymemélationship betweenltlght Project
staff and tHaght Partner

a clear assignment (working contract / job description) providing information on the main tasks withir
Light Project

payslips, proofs of payment (e.g. bank statements);

calculation evidence for the determination of the hourly tagés Bfdfestaff;

timesheet®ot applicable for gante with fixed percentage of time worked gmpiofeptove the
overall working time and the time spent on cargagtigit@mdor the Light Proje¢hameof the
employealate fimeanddeailed descriptioftheactivity) thetimesheehustbesignedytheLight

P r o jassigrtedesnployee and by the employer.

Staff costsintotalr e not all owed to amount more than 80% ¢

If staff costs are includaatyiculum VitagpreferablyEuropass in English) of the relevant exidtight
Projectstaff members have to be attacteethe Light Proj@rbposah the 2nd step of application
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7.3. Office and administrative expenditure

Asregard to the eligibility of @ffideadministrative expenditurapibisaticallgalculated as a flat rate of
15% of the staff costs

Office and administrative expenditure shall be limited to the following elements:

1 Office rent;

Insurance and taxes related to the buildings where the staff is located and to the equipment of the o
(e.g. firgtheft insurances);

Utilities (e.g. electricity, heating, water);

Office supplies;

General accounting provided insidighh®artnerganisation;

Archives;

Maintenance, cleaning and repairs;

Security;

IT systems (operating/administrative IT services of general nature, linked to the implementation of
Light Projeet

T Communication (e.g. telephone, fax, internet, postal serdsesatis3jne

1 Bank chargder transnational financial transactions

=

= =4 -8 -4 —a —a -2

Cost items accounted under the office and administration cost category cannot be reimbursed under any
cost category.

Any difference between the granted flat rate based sums and the costs occurred in reality for these activit
neither checked nor further monitored by the Cooperation Programme implemeéighigPstrinetdoe.

not need to document that the office and administration expenditure has been incurred and paid or that th
rate corresponds to the reality.

7.4. Travel and accommodation expenses

Traveland accommodation expenses of thé Iséifily employed by thght Partneiisinvolved in the
implementation of tight Projeateeligible costs on real cost badishey are incurred for performing tasks
directly related to thght Projeattivities.

Travel costs may include the following means oati@msport

1 Travel costas a general rule for travelling, the most economical way of transportation has to be used:
o Travelling by dait is allowed to use a private or company car only if it is the most economical
way of transportation and it isiptdye a timsaving solution.
o Travelling by rail / bus / ship / pias@ general rule the most economical and efficient way
of transport should be ubkdfirst or business class tickets are eligible.
0 Local travel farébus, underground, taxi etc.).
0 Inaurance fedsto cover the costs of insurance for the whole trip.
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1
1

Accommodation and meal costs can be reimbursed if they are in a reasonable price range and if
diem does not cover thbfhaddle price range accommodation has to bestmsdh@els er

generally accepted within this category. The use of higher category accommodation has to be justi
Duration of the mission must be clearly in line with its purpose. Costs of longer duration are eligible
if it results savings made in the ctstsspiortation.

Visa costs.

Per diems (daily allowances) aigheProjestaff shall be defined by the employer. They must not
exceed the rate set by the European Commission on the following link:
https://ec.europa.eu/europeaid/applataebiite mframeworkcfundeebxternahidcontracts

18032015 en

Per diems can be paidigiht Projestaff that travel abroad for thmope of thieight ProjecPer

diems generally cover meal, accommodation and local travelnegpsesesreceiving per diem

other subsistence costs are not eligible.

7.5. External expertise and services

Expenditure on external expertise and servineelgitsle costs on real cost bagisludinthe following
services and expertise provided by a public or private law body or a natural persaniothenthan @ r t n e

staff

1

Technical plans gretmitstight Projegtvolving infrastructure and works where external expenditure
related to preparation of necessary project documentation (meaning construction plans, detailed
estimation, environmental documentation of the investmenttyrstiuidgséril costs for obtaining

the necessary permissions shall be budgeted under this budget line. Costs can also be eligible if t
occur before the date of receiptldgtiteConcept foomthd B (submission of Light Concept for the

1st step @heB LighScheme Call for Proposal) not earlier than 1 January 2014.

Studies or survegvaluations, strategies, commps, design plans, handboegsssary for the
cooperation of the Light Partners.

Events, conferences, seminars, traiighg®rojecheetings the budget line shall include all costs
emerging related thight Projeetvent, including fees of lecturers / performers / trainers / experts, as
well as costs like interpretation, translation of documents, rental cobtsgkigiurida catering,

travel costs of members of the target group etc. Activities closely related to the organisation of eve
can be externalised separately based on the activity type as well (e.g. transportation, translation, re
activities efctravel and accommodation for external experts, speakers, chairpersons of meetings an
service providers.

Costs of supervisor of eim gagsenokightr Rrojegith warksc hi t e
components.

Cost related to publicity, promatidncommunicatidii: systems and website development,
modifications and updag@emotion, commuation, publicity or informatiorcipation in
promotionalents (e.g. registratiees).

Other:ntellectual property righrisyision of guarantégsa bank or other financial institution where
required by EOr national laather specific expertise and services neededifint theojeaent

of equipment.
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1 Services related to Light Project administration and management: collection of documents
expenditure, maintenance of files, public procurement activities on level of the Light Partners. Only L
Project management activities beyond the responsibilities of EPSF are eligible here (role of EPSF dt
Light Project managemeut rportingee Chapter 9.3.)ght Project management services in
total are not allowed to amount more than 5%

The O6external expertise and servicesbd6 category ¢
and against invoices or requests for reimbursement to external experts and serviemphadtietsosub
carry out certain tasks or activities directly linked to the implementation of the project.

7.6. Equipment

Purchase of equipment is eligiblé thaytems are essential and directly related to the implentiestation of
Light Projecand if they are listed in the apprigiedProjebudget.

All equipment shalldbe her t han those covered by t ma sdx@mdn dint
and 61 nfrastr uandcessas and shdll exclodredsed fdrgm Brojegnplementation,
having a clear contribution to the achievemeuriglof Brejetts obj ect i ves.

Equipment shall be distinguished accoitdipgroose:

T Contentelated / thematic equipment, directly linked to (or forming lgght éfydjesiutputs or
deliverables which will be useldghy Partner@nd target groups in line withLitite Project
objectives. Thematic equipmentmaayl®eo | i nked t o t he OPumhasest ment
of e following types of equipimeligible costs on real cost basis
o IT hardware and software (cigar Projeotlevance is necessary);
Furniture and fittings;
Laboratory equipment;
Machines and instruments;
Tools or devices;
0 Other specific equipment needed faghih@roject
1 Equipment for general (office) use, such as computers, office furniture etc. which is used for the d
work of the project staff and which is not alreddyid e d w@md e ra dmOHfidiblked & at i o
expenditure that is automatically granted to the ISgleticteroject for purchase of equipment for
general office use is automatically granted to the Light Partners up to an BBubj060eptal
Light Partneas a lump sum cast

O O o o

Depreciation costs are not eligdplgamerforLight Projesustainability can be charged in its full amount to
theLight Project

Eligibility of costs for equipment is subject to the full respeghdilicapio@lrement rules, according to the
thresholds, and for the type of entities as defined in the national law. For all equipment purchased, the rel
visibility and publicity requirements of the Programme must be respected.
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Expenditure of secorthnd equipment is eligibiféollowing conditions attulfilled:

I no other assistance has been received for it from the ESI Funds;

its price does not exceed the generally accepted price on the market in question;

1 it has the technical characteristiessagy for the operation and complies with applicable norms and
standards;

9 itis not feasible to substitute with new equipment (e.g. due to its speciality, to its age or cultural valu
to the price difference).

E|

7.7. Infrastructure and arks
Infrastructurendworksareeligible costs on real cost bas@mprisgthe following activities:

1 Construction of buildings, works and infrastribage costs comprise expenditure related to
construction activities.

1 Reconstruction, renovation of buildingsamebikérastructlirehese costs comprise expenditure
related to works needed for the alteration, reconstruction, expansion of a used building.

Works expenditure shall be limited to elements listed in Annex Il of Directive 2014/24/EU. Costs of feas
studies, environmental impact assessments, architectural/engineering activities and any other expertise ne
for the realisation of the infrastructure not comprised in the aforementioned Directive shall be allocated und
0Staffd omsedlBEntdersrealvi expdédr tciost cat egor wtafflfodepend
the Light Partnenswith the support of external suppliers, respectively).

The same logic applies for equipment forming part of infrastructure/works treslliggd Ritjéaeind
shall be reported under the O6Equi pmentd budget |
worksé budget I ine due to Annex |1 of Directive

These costs are only considered eligible if they alinkiedtytheight Projeend are proven to be
essential for its effective implementation.

Requirements concerning durability, including ownership and maintenance, as provided for in Article 71 ¢
CPR and further detailed in the programme piddicipply to infrastructure developments realised by the
Light Project

Purchase of land i®ot eligible.
Further eligibility rules to be considered:

1 Construction shall be in accordance with all national legal measures and codes (construction, hygi
ard safety) in force.

1 The contractor cannot be a Lead Ben&@naficiagr Light PartniertheLight Project

1 The selection of the external suppliers shall comply with the applicable regulations on pub
procurement in force.

1 The relevant publioitgiuirements of the Programme must be respected.
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T

Only expenditure of the infrastructure and works explicitly described irLitjlet &ypjevtd be

verified.

Contractual advances in accordance with normal commercial law and practieecatipalzted in
between thieight Partnand the provider, supported by receipted invoices (e.g. advance payment for
the company selected for construction works) are eligible but dependent on later confirmation t
infrastructure and works have been mngeitgely executed.

Indicative list of expected supporting documents for validation purposes:

]

f

Documents on the selection of the contractors are available (documents of the public procurement);
The contract laying down the works for the small scale investment in the framgletRrijedtthe

The evidence of the infrastructure and works (e.g. documentation of the works as requested by
respective regulations and the rules of thequuvbonant);

Invoices (advance payment certificates / interim payment certificates / final payment certificate);
Proof of payment;

Phot o documentation of the o6l nfrastructure atl
publicity elemeiifsthe Programme visible);

Permits (environmental permit, usage pgrmit etc

Detailed descriptiod including the documentation need@af financinginfrastructure andvorks
elements of Light Projects is givelChmpter 10

7.8. Ineligible expenditure

Thefollowing costs are ineligible for Light Partners:

)l

= =4 —a —a -8

any serviceostdmplemented inedch ght Par t ner ésy purchase af eqgqpdmenne nt a

produced or distributed by each Light Partner;

any works, equipment or service costs purchased from partner or linkeaf ameriggds

Partnersaccording to 651/2014/EU Regutatibr om ent er pri ses i n whic

executive officers or owners or their close relatives atve®#xsrs or owners;

any costs incurred before submission of the Light\Rhogxetption diechnical plans and permits

related to Light Project involving infrastructure and works

value added tax except where itiscuxerablender natiah VAT legislatjon

purchase of existing buildings;

purchase of land;

fines, financial penalties and expenditure on legal disputes and litigation;

second hand equipment in general,

0 except the following conditions are simultaneously fulfilled: @9sistaoiteihas been

received for it from the ESI Funds; (2) its price does not exceed the generally accepted price
the market in question; (3) it has the technical characteristics necessary for the operation a
complies with applicable norms andrdtsanda it is not feasible to substitute with new
equipment (e.g. due to its speciality, to its age or cultural value or to the price difference);
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1 bank charges, except
o the charges for transnational financial transactions;

1 costs related to fluctuatioforgfign exchange rate (including e.g. conversion costs, charges and
exchange losses associated with any of the component specific EUR accounts etc);

9 costs ofuarantees and similar charges;

1 contributions in kind (e.g. free use of rooms, equipmenfaciiteeunpaid voluntary work,
generally any contribution without money flow);

1 operating and general costs (overheads), with the exception of codficestatddchtbministrative

expenditure laid down in Chagter

interest on debt;

debts angrovisions for losses or debts;

commissions and dividends, profit payments;

purchase of business shares and stock exchange shares;

unpaid invoice amounts or undrawn reduction of the price (cash discount, discount);

subcontracted activities increasiogsthef theight Projeatithout adding proportionate value to it;

any expenditures not directly relatedLighthBrojeeind associated with ltight Partners of the

Light Project

1 any forms of double funding of expenditures: expenditurereduglsigppbrted by EU or other
national or international funds, subsidies.

= =4 -8 -8 —a -8 9

The list of ineligible expenditures is not exhaustive; expenses not included in the list above are not automa
eligible. Without prejudice to the provisions of the Eldsregulegirned, further rules on eligibility of
expenditure may be laid down by the Member States of the Programme.
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8. Evaluation and selection of Light Projects
8.1. 1st selection step: Light Concepts (Concept notes)

Light Projextare selected througtwastepselection system wjgencalls (Call for Light Concepts Call for
Light Project Proposals)

Thelstselection stépight Concept)ould focus exclusively on the caritdatl aspects of Light Concepts
submitted by cooperating ShilBsuseriog administrative requingisi¢o be met at this stage.allbiss
SMEgoavoidinnecessary project develogefferis at this stage

Preparation of Light Concepts is supported SMihaevelopment agencies operating on county level (the
AfBenekibgi ahirough the following project generatioa

Active promotiorBoLighBcheme among SMEs operating in the programme area.

Providing first level information to SMEs intelBekighif§nheme, local consultations.

Organisation of information events in all counties forBtogi@eigeme.

Organisation of brokerage events in the border region for establishing SME project cooperation.
Launching calls for Light Concepts of cooperating SMEs.

Settingup asphgen t he agenciesd websites and/or S0
references to the web portal & thghPlatform as the official web portal of the Scheme, serving for
submission of Light Concepts (and Light Project Proposals), evard galéndasearch facility

for potential Light PartrgisihPlatform is coordinated by the Lead BerigfigisiA&&@BICRO).

1 Evaluation of submitted joint Light Concepts.

= =4 —a a8 —a -

Main caent elements of Light Concept (see Light Concept form):

T title of Light®ect;

short introduction of Light Partners (SMESs), their previous record;

9 subjectof cooperation: introductionjoiafly developed product, service or technology by the
cooperating Light Partners

1 market of cooperation: description of places obfsdléngpintly developed product, service or
technology;

9 list of proposed activities by Light Partners;

1 indicativeveralbudget giroposedctivities by Light Partners.

=

Light Concept is prepared jointlytbg cooperating SMEg&ight Partner applicant$}equired langge
of Light Concept is English.

Submission of thightConcepts should take plageny of the involved Light Pattmetgyh thB Light
Platform operatedthg Lead Beneficit kMA@ICROfor web link &f LighPlatform see Calr Light
Conceptsjhrough the upload of the Light Concept formniM&l®dorénd signed scanned vergion.
case of discrepancies between the MS Word and -#wasigeeddersion, the latter one prevails.

Submission ot.ight Concepts iontinuous, with at least two evaluation stages per Qetrils and
deadlines are included in the Call for Light Concepts.
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Evaluation and decision on Light Concepts has the following process:

)l

Light Concepts are jointly evaluated lgrritarialllcometent SME development agencies
(Beneficiaries): territorially competent SME development agencies of all Light Partners jud
administrativend eligibiligompliance of the submitted Light Cofadepitsistrativend eligibility

criteria see Annex Il).

Territorially competent SME development agencies (Beneficiaries) either reject laglapprove the
Concepftfor further contdrtsed evaluatiofthere is no possibility for completiorissifhig

documents

After checking administradivé eligibilitgomiiance, territorially compeBzmeficiariesll in

evaluation form on the IGgincepbased on the evaluation grid (see Chapter 8.3.).

After finishing the contégne evaluation, within 60 days after submission deadline of Light Concepts a
SelectioBoard session should be organised.

Based on the decision of the SelectiorsdectetlLight Concepts are appointed for further project
development (no financial support is atiottetddght Concepts at this stage).

8.2. 2ndselection step: detailed Light Projeobposals

Owing to thestistepof selectionn@ stepof selection can be made on-sefgeted and EPSF assisted,
matured Light ProjembposalsThis improves quality orientation of selection mechanismhighuting
added and innovatieeperatidnght Projects

SME CRO —> HU-HR SMEs (Light Partners) <+——  SMEHU
}

Light Concepts Elaboration of SMEs’
(concept notes) concept notes
Eligibility assessment Relevant Beneficiaries
Decision making / Light Concept selection Selection Board (LB + 7 Bs)

|

Light Project

Elaboration of SMEs”
detailed project proposals with
Proposals assistance of external experts

Overall / decision making proposal Relevant Beneficiaries

|

Decision making / Light Project selection Selection Board (LB + 7 Bs)

SME (Light Partner) project
impl ation with assi e of
external experts

SME SME

Figureb: TwastepLight Projestlection systemBoEighScheme
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Detailed elaboration of Light Piropgmbsalis also coordinated by the Lead Benafidiéing Beneficiaries
by the following project generation activities:

1
1

Launchinthe2ndstep Call for Light Project Proposals forsteqirsl Light Concepts
Externaéxped will be delegattmleach Light Partoarbehalf of tieternal Projectgport Facility
(EPSF). Matching Light Partners and external experts matibeoy the Lead Beneficiary after
consultation with the territorially rebdwBrdevelopment agenciesdfiiaries

External experts of the EPSF will start workingjadotagon of the Light PrBjegiosalpintly
withthe cooperating SMiashebasis otheLight Concepts submitted and approved by the Selection
BoardAssistancef the EPSF falls under state aid should be regarded as de minantistagrant in
amount of approx. EUR 5,000 per Light Partner (amount to bigy gpelifeegrocurement
Assistance of the EPSF is contracted and financed by the-BBOREMAG

Submission of the Light Project Proglosald takplace untthedeadline defined in the Call for
Light Project Propogh®gh the onlin® LighPlatform operated by the Lead Beneficiary-HAMAG
BICRO

Main content elements of Light Ffmeosal (see Light Project Proposal form):

]
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main data of Light Projeet ditiration, location);

administrativnd fiscalata of Light Partners;

Introduction of Light Partners: their former and present activities, main markets of their products
services, expdmport relations, human capacities

description of Light &bgescription of joint product, service or technology, competences of selling,
places and predicted value of skllsigespotentialnnovative charactagthodological approach,

risk managemeaobnsistency and syngrgy

list of activities by LiBartners and timeframe of activities;

definition of Light Project indicadmtsibution to programme level result indicator of increase of gross
value added of Light Partners within the sustaiadiljtyspecific indicators: nuaibgigned
contactual business agreemwith third parties to be contracted in the sustainahilityrpleeiod

of counties involved in SME cooperationydargedf selling of commonly developed new or
upgraded product, service or technology by eitheigit &botniers within the sustainability period,;
general and horizontal indicators

detailed budgmtd descriptiof listed activities by Light Partners;

sources of funding by Light Partners;

payment forecast by reporting periods and by Light Partners;

location of works activities and required permits;

information and publicity activities;

supplementary documentation in AnG&eesf(Light Project staff, documentation related to works
activities see Chapter 10)

Light Project Proposal is prepantigt i the cooperating SMEsagdistance of the EPSF that inffree
charge for the Light Partner applRaqtsred language of Light Project Proposal is English.

Submission of the Light Project Proposal should take place by any of theRavivieesl thiglugh Be
LightPlatform operated by the Lead Beneficiary-BISRAEr web link Bf LighPlatform see Call for
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LightProject Propospterough upload of the LiRjoject Propodarm in filleid MS Excel version, the
signed scannedrsiorf the certification sheet and all the needed supplementary documents

Submission olfight Project Proposais continuous, with at least two evaluation stages peDetails
and deadlines are included in the Call for Bigiject Proposals

Evaluation and decision on Light Prombsalsas the following process:

1 Light Project Proposals are jointly evaluatetebitahallpompetent SME development agencies
(Beneficiaries): territorially competent SME development agencight dPadliets judge
administrativend eligibilitygompliance of the submitted Lightt FPapposaladiministrativend
eligibility criteria see Annex Il).

1 Territorially competent SME development agencies (Beneficiaries) either reject or &garove the prop
for further contdrgised evaluation. For incomplete Light Project Proposals Light Partner applicants wi
be requested to deliver completion of missing deoncermniagdministrativempliancentil a
given deadline (completion is possiklgifdfadministrativeiterion is allowed to be completed,
see Annex II).

9 If content and/or cost of any budget items of the Light Project needs to be further specified, territor
competent SME development agerayiessk Light Partner applicactarification.

1 After checking administradivé eligibilitgompliance, territorially comp&emeficiariefill in
evaluation form on the Light Project Proposal based on the evaluation grid (see Chapter 8.3.).

1 After finishing the conmtéreevaluation,itliin 60 days after submission deafilifght Project
Proposala Selection Board session should be organised.

1 Based on the decision of the Selectiori@baat Beneficiary should sign Partnership Agreement
Addendurmwith Light Partnefshe granted Light Project.

8.3. Evaluation grids

Evaluation grid for selection of Light Concepts:

Rejection criterion

Light Project focuses on either market development or product developi Yes/No
(diversification), according to business cooperation intensity levels stipulated [
under Chapter 5.2.

Placingexisting produtechnology or servioexistingnarket of Light Partners, with
entering into each (penethator NELIGBLE fkrgranting
B LighBcheme.

Light Concept is scored by the evaluation criteria if it meets the above opjemttiemvaistetiight Concept
should be rejected. | f evaluator chooses O6Nod on
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Evaluation criteria

Maximum

score
Financial background of Light Partners 10
At least one of Ligtatrtnerfias instable financial background: close to zero equity or 0
ratio (below 0,5).
All Light Partners have stable financial background (amount of equity and liquidity
acceptable level), but at least one of Light Partetasvies low annual turnover in comy 5
to the grants requested (less than half of grants requested).
All Light Partners have stable financial background (amount of equity and liquidity 10
acceptable level) and relatively suitabdé ssveual turnover (more than half of grants req
Previous international business activities of Light Partners 5
Noneof the Light Partners haiwgernationddusiness cooperatidheir operation focuses 0
domestic markets.
Atleasibne ofhelLight Partnersveexmrtimport business cooperation 3
AllLightPartneraveexisting exyptimport business cooperation 5
Human capacities 5
Staff oLight Partnedgesnot have selling and marketing experience. 0
Staff of tAleast one of Light Partaready took parteimtering the marketlefeloped produ 3
service or technology
Staff of all Light Partners have strong competences in management of selling ar 5
developed product, service or technology
The product 10
Jointly developed product, service or tectioedoggt have significant new content. 0
Product, service or technology is planned to be developednenvimsisbafatioraofexisting 5
product, service or technology whichlimitaxaisvalue added to the market.
Jointly developed product, service or technology generates significant novelty ot 10
international manner.
The market 10
Market entrance of developed product, service or tecmadlegificientgtablished, mari 0
demand is uncertain.
Market entrance of developed product, service or téchextddgished and realistic, m
demand seems to be significant on the Berkktped product, service or techisobdgyne 7
to be sold mainWthin the programme area.
Market entrancaef developed product, service or techisoksggblished and realistiarket
demandeems to be significant on the maekeioped product, service or techisoidayne 10
to be sold mainly outside the programme area.
Light Project activities 5
Some of the plannetiaties show inconsistency with the subject and market of L
cooperatioheseactivities seem to be not in harmony witbdbhet development and m 0
selling aims of the Light Project.
Independently eligiatgivities described are in line with Light Projecthowreeet, there g 3
some activities seem to be unnecessatyighttiReoject
All activities descrilagd in line with Light Project content, the planned activities are a 5
successful accomplishment of product development and marketing.
TOTAL SCORE 45
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Evaluation grid for selection of Light Project Proposals:

: o Maximum
Evaluation criteria
score
Rescoring Evaluation grid for selection of Light Concepts 45
Places and value of selling 10
Places of selling are not sufficiently described, predicted value of selling is uncertain. 0
Places of selling amefficiently segmented to specific markets, but predicted value 5
uncertain.
Both places of selliagvell described and predicted value of selling is realistic to ach 10
requested Etbfinancing 2 years after completion ohtierbjgct.
Innovative character 10
Valueadded of innovationpadduct, service or technadieyglopment is only relevant fg 0
cooperating companies (Light Partners).
Innovation pfoduct, service or technalegglopment is relevaribcalor county level. 5
Innovation pfoduct, service or technalegglopment is relevant for the whole programm 10
B LighBcheme
Methodology of cooperation 4
Cooperation activities between Light Partners during Light Project implementation 0
elaborated, Light Project mainly containsopigried rather than cooperation oriented acf
Cooperation activities between Light Partners during Light Project implementation i
also from contaetated and organisatilated aspects, Light Project mainly contains 4
based on cooperation of Light Partners.
Riskmanagement 3
Possible risks of Light Project implementation are neglected and less taken into acco 0
Risk factors are well described and evahea®ares for handling these riskiseadefined. 3
Consistency and synergy 3
Contribution to EU horizontal principles are neglaotéakandnto account. 0
Contribution to EU horizontal principles are well described and impact of Light R 3
principles asmaifficiently described
Description of activities 5
Activities of Light Project are not sufficiently described in details, there are unclear ac 0
All activities are well elaborated in details containing clearly defined actions. 5
Budget and timing of activities 10
Timing of some Light Pragetivities are not properly defined and also there- arg 0
underestimated budget lines.
Timing of all Light Project activities are properly defined and realistic, but thar 5
underestimated budget lines.
Both timing of all Light Progetivities are properly defined and all Light Project ac 10

budgeted realistically with nea@wenderestimation.
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: o Maximum
Evaluation criteria

score
Definition of indicators 10
Definition @fll types ahdicators is rather weakitribution to programme level result il
unclear, definition spfecific indicatoase at the lowest possible lgesleral and horizor 0
indicatorare at low level.
At least one type of indicators is defined at rather low leagitbititien to programme 5
result indicator or definition of specific indicators or definition of general and horizonta
Definition of all types of indicators is at sufficient and realistic level: contribution to
resulindicator is well described, definition of specific indicators are at acceptable le 10
size otheLight Project, general and horizontal indicators are at sufficient level.
TOTAL SCORE 100

For evaluation of Ligltonceptsa total of 45 points can behievedased oscoring Evaluatigrid for
selection of Light Concepts.

For evaluation of Light ProjeBtroposalsa total of 100 points can be achielbaded onhe following
scores:

9 atotal of 45 poietn be achievednfnescoringvaluatiogrid for selection of Light Conlcapésl
on the detailed information gained freim fiiiged Project Proposal forms

9 atotal of 55 points can be achieved basediog additional evaluation criteria of Evaligation
sdection of LigRtoject Proposals

Light Concept is ineligible for approval if total score of Light Concept isGnoiats2

Light Project Proposal is ineligible for granting if total score of Light Project Proposald3 poiciés.

8.4. Selection Board

The Schemeds main decision making body is the S
of both the Light Concepts and the granted Light Project proposals. The SB i8 ovenploses] of
delegated by the LB th&Y B.

Decisions the SB are made with majority voting, however for selection of the Light Concepts and Light Pro|
proposals need the unanimous positive decision of the territorially competer{t. SBhaderbiéosally
competent SME development agefitiedp has block voting rights in terms of administrative and financial
issues. From programme level bodies, the MA and ihgit#8 aenemting membeisowever the MA

shall have the right of veto if a decision made by the SB would threathretheréwenalhce of the eross

border cooperation programme
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8.5. Contracting

Regarding contracting, it needs to be emphasized that Bid ightSleheme is one project in the
Cooperation Programmeo6s admini st r &dsbeesgneg with | egal
the partnership as a whole, at the time widngiBcheme projegas approved the MC. The entering

of LightPartnersiithe Scheme does not chandgauttedy Contraohly th@artnership Agreentegtiveen

the partnerthrough the Addenda of Light Partners

WhenB Light of a Light Projemtterthe Schemgthe following contracting prdoedsU contributiin
followed:

)l

f

The Partnership Agreement (PA) is modified by an Addendum to include the Light Partners, t
information on the Light Project, the respective activities and outputs.

The PA Addendum is signed by the LB and the LightiRhgeectedlight Project.

The PA Addendum, together with the de mirdettasations from the Light Partners are sent to the
JS(see Chapter 4).

The responsible programme manager of the JS prepares and sends a note on the compliance of
dacumentation to the &tdithe funding automatically comes into effect.
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9. Implementation and monitoring
9.1. Project duration

Duration of a single Light Project shall be betvéeamd 18 monthafter signature of Partnership
Agreement between the LB ahdgtitePartners.

9.2. Sustainability period

Sustainability period of a Light Project shall be 2 years after completion of LighCeroj@etion date
ofaLight Project is the day of apprakaFoiaReport atheLight Project by the Managing Authority

Light Partners are obliged to sustain and operate developments of the Light Project until thityend of sustain
period. Purchased equipredtoutputs of works and infrastructure activities cannot be sold within the Light
Project sustainabilityqueri

9.3. Advance payment

Light Partners cannot require advance payaigrants from tBeLighScheme.

9.4. Financial guarantee

Light Partners should not préiwaiecial guaranteethegrants requestadhen applying their Light Project
Proposads theyhave fulfilled their obligations relating to the payment of social securityaodtttébutions
payment of taxes in accordance with the national legal proGisapieg<se

If a Light Project will be selected Light Partners will be dintigiedléxiswation on their bank accounts

andby signing the Partnership Agreement Addendum to give unconditional and irrevodhiele consent
Managing Authority (in Hungary) and the National Authority (in Croatadrpissoléeation ordein

case of failure of the Light Project part of the respective Light Partner.

9.5. Reporting procedures

1 Reporting on level of the Light Partners

As the Light Partners are to be considered as regular projeetvpragigeresd the Partnership Agreement,
they are alsequird to report their activities and expenditures to Aetiré Gvstep reporting procedure
and slow reimbursemierbmpared to mainstream funding mechanismulsl represent a considerable
financing difficutty the Light Partr@Esreportingshall take place in twmonth periodsvith faster
proceduresThe EPSF providetheLight Partnergchnical assistanice the reporting proceBssides
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documertased checks each Light Partner has to umdeargon or@nthespot checkefore issuing the
final DoVE.

Partner level control focuses on activities implemented by the Light Partner in the project period and re
expenditures occurred. Detailed guidelines, including the types of documents needed for prdving the eligib
cost items are to be included in the Implementation Pack and communicated to the Light Partners.

1 Scheméevel reporting

Payment of the EUftmancing is linked to submission and approval of regular pragrieepodputin

case of the Scheme is also in line with the Lead BeneficiaAspthiecpaenership is composed of Light
Partners as well, reporting procedure should ke gpéededer to make-tvamttperiods applicable and
avoid overlappingveeen the consecutive reporting p&udasission and approval of the progress and final
reportshaltake place through the IMIS system.

The project level report is based on the verified costs declared in the DoVEs of the Beneficiaries and the
Patners and detailed description shall be given on the implemented activities in the given period, includin
achievement of relevant indicators. Content of the repoju$tetlvidethe relevant evidences. In case of
missing or unclear infdionathe JS issues request for clarifithBodS has the right to ask for exceptional
reports in between reporting periods and ask information on progress of the project in general at any time ¢
the implementation.

In spending of the funds avagab f or t he Scheme is not <carried out
the MA may ask interim progress reports. In case of severe deviation from the planned spending forecast, b
of the Scheme may be reduced, including the budget efrthtcpaiiit Projects (decommitment rule
Articler6 of the CPR).

Taking into consideration the length of-inetwontrol, payment dframcing may take place ifl3@0
days following the eneaafreportingeriod.
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Suhsidy Contract
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Figures: Flow of reporting and paymenfinanoing.

9.6. Role othe EPSEuring management and reporting

Taking into consideration the complex administrative requireméotsief progsitanagemerfteeof
chargdechnicadssistance of Externalj@€ciSupportacility (EPSF) is provided for Light Partners for coping
with these requirements. Lead Beneficiary has the role ofExpgroaBrgjectSupportacility (EPSF)
experts to thieight Partners gfanted.ight Ryjects. Acceptance of EPSF technical assistance is a pre
requisitef granting the Light Projects.

EPSF experts provide technical assistaracegemenf Light Project parts of Light Partribesfollowing
fields:

timing of Light Project actitaties implemented,;

checking of documents of expenditures of Light Partners;

compilation of partner level progress reports of Light Partners;

preparation for controlling of First Level Control (includindaixexsnah&hespot checks);
1 preparatiorf documentation in case of modification of Light Project.

= =4 —a -

EPSF does not take over the responsibility of LigmhdPragecherfitom Light Partners theLead
Beneficiary supervises its activity in light of successfulness ofsLigjipiEraatati.

9.7. Procurement rules

According to Regulation (EU, Euratom) No 966/2012 of the European Parliament and of the Council c
October 2012 on the financial rules applicable to the general budget of the Union and repealing Cot
Regulation (EC, Eurgtddo 1605/2002, and based on other regulations relevant to the Cooperation
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Programme, each contracted project has to manage procurements of services, supplies / goods / equipmer
works in accordance with national procurement rules in force,démesdaigand operational area of the
given organisation (in Hungari an: Ko zbeszer z®si

This means that the public procurement rules have to be applied dlsghtéctigene, for all project
patners, alsmcluding Light Partners

In case of procurements that are not subject to public procurement (e.g. below the financial threshold for |
procurement), but the value of the procurement reaches EUR 5,000 (ekayindiRgrir®sge required
to comduct a procurement procedure, and select a contractor among at least three independent proposals.

Under the value of EUR 5,000 (excludjmg AdUrement procedure is required.

9.8. Communication requirements

The communication requirements for theid®sefare contained in the CPR and in Commission
Implementing Regulation (EU) No 821/2014.

The Beneficiaries are required to:

1 ensure that those taking part in the project have been informed of the funding from the prese
Programme,

1 provide clear notitte the effect that the project being implemented has been selected under the
present Programme,

1 ensure a statement included in any document, attendance or other certificate about the effect that
Programme was financed by the EU,

1 when communicating lbthe matters related to the project, the Beneficiaries should use their normal
stationery but should always use the logo of the Programme, as well as the Interreg EU logo (s
below).

Light Partnesse obliged to:

1 use both the Programme logo anddtredribgo with the ERDF reference (as described in the
Project Communication Guidelines) and in the respective language (English, Hungarian and/or Croa
when using any of the communicatiamtb@leenever communication and promoting project results
as well as the results of the Programme;

1 place at least one poster with information about the project (minimum size A3), including the finan
support from the EU, at a location readily visible to the public such as the entrance area of a building
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—  lInterreg H

Cross-border Co-operation Programme European Regional Development Fund

7. Figure: The combined programme logo to be used on communication tools.

The programme slogan is highly recommended to be used where applicable and in the respective lang
(English, Hungar i-oderaengli/ @ VClr orad irainy) er si Ac @ mecst

Among communication tealsy Light Project has: to

have at least one communication event;

produce trilingual (English, Croatian, Hungarian) promotional material (leaflet, brochure);
share information on thghtlRrojectonthe g ht welssites ar ®ciad edia interfaces;
have at least one media activity (press release, media brodgigagtteecDight Project

= =4 —a A

It is strongly recommendable at the beginning of the Light Project to establishasub t he Li ght
websites or social media interfaces for continuous information sharing about the cooperation activities.

The Interreg -A/ Hungargroatia Crodmrder Cooperation Programme has got a detailed Project
Communication Guidelineh#ha to be applied during the implementation of the Ligts Wadjects

46



10.Administrative requirements fifrastructure andvorks elements of Light
Project

10.1.Documents to be attached in case of Light Projectsniviktructure anavorks
elements

Worksactivities are only eligible if they are directly linked to the cooperation activity carried out by the L
Partners.

In case of Light Projects with works elements, the following documents have to be attached (uploaded tog
with the Light ProjectpBsal form, the Certification Statement and the relevant CVs):

Name of document Description Language | Original or copy
Land or building registrat| Land or building registration Inthe original | Printecnd
certificate (tulajdoni lap, 4 certificatescertified by the legally language scanned
ul ogak) authorised representative of the

Partnemplementing the works or

activity one document per item
(land, buildingmust not be older
than 30 days at the time of the

digital file (pdf)
directly
downloaded from

submission. . :
online informatio
system.
Necessary documentatio| SeeChaptet0.2. In the original | Printecnd
about proof of ownership language scanned.

land or buildings

Documents supporting th Detailed cost estimation by type| In the original | Printed, signed,
financial aspects of wor k, i ssued bylanguage scanned.

construction activities k°lt s®gbecs!| ®s
koju izdaje projektant), indicating
main activities and within these t
unit prices and the costs of mate|

and works

or

Detailed price
trogkovni k), i g

indicating unit prices and the cos
materials and warks

47



Name of document Description Language | Original or copy
Constructiogms Constructi on pl Intheoriginal | Printecnd
(engineering plans, / gralevinski [ language scanned
descriptions), inlinewith|t he bui | di ng p ¢
relevant legislationinforcgr alLevi nska do3z or
Hungary / Croatia or drawings Eorm of

digital filedgvg or
In casehe works activity is not pd).
subject to permission Lyt
Partneshould submit the technic
description (m]
opis), the diagrammatical plan
(v8zrajz [ di]j e
the general plan of the building g
( 8t n ®z erdjzi/ gebgeafska s
karta (zemljovi
with the lot number(s) indicated
Building permits Building permits, if already obtai| In the original | Printecand
language scanned.

or

Documents certifying the
exemption of the
construction from building
permit

or

Notification of the procedure initi
for obtaining the building permit,
certified by the respective autho
Hungary / responsible body in C
(authority / body resgaesior
issuing building permits)

or

Declaration certifying the exemp|
of the construction from building
permit (igazol §
nem enged®l yk?©°t
izuzelu gralevi
potrebe isholei
dozvole): issubg the designer or
the respective authority in Hungg
or issued lie responsible body

Croatia

5Please note that the legally binding building permit will be a prerequigiteddPartnership Agreement.
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Name of document Description Language | Original or copy

Photo documentation The scene of the works activitieg Not relevant. | Digital fike

to be documented on photos

Geographical map of the| A geographical map of the Inthe original | Printed map
investment site construction / reconstruction / by language scaned
site (HU: 8tn®j7
clear identification of lot number or
(territories / building sites and/or -
sections) digital map.

10.2.0wnership issues of land and buildings subjecinti@astructure andwvorks

components of projects

In case of infrastue/workglevelopmehight Projegtkight Partnensust prove the quality of ownership or
usage rights of the land and/or building involved in the works component. The ownership has to be prover
land or building registration certificate from the relevant public registers, accordingyisldtiemational le

Three cases can be distinguished:

1.

In case the land or building is ownedLighthBartnémplementing the works component, the
investment is implemented on own property and only a land or building registration certificate fr

the relevant public register (HU: tulajdoni
Situations can arise where the ldndiorl di ng i s not in the exclu
zaj edni | ko Lght®artnéngementng thevorks comneponent. In these cases the

written consent of the joint propriketors (

LightProject Proposai the document they must express that they agree with the implementation
of thdLightProjecand with the continuation of operati@yeats from the end date dfitite

Projedds i mpl ementati on period.

Iftheland oribd di ng constitutes a piece of undi vi
nedjeljiv zajednil ki posjed), the wusage agr
between the joint proprietors, stipulated in a notarial documenawrconvatet of equal
probative value (k°zjegyzRi okirat vagy azc

privatnopravni ugovor jednake dokazne vrijednosti), as well as the drawing about the functiol
di vision of t hagypoop@®&@rgy fwvRBkciapmrz8lai s mego
podjele posjeda) have to be submitted togethelightRitbgect Proposal

In casehe land or building is not owned higttéPartnénplementing the works component
theLight Projectoul d fi nance devel opments on a third
the land and theyht Partnenplementing the works component have to concluderentetailed
contract (b®rl et iwhshnetbe &deres tolktightURgjeocRropasal,0 naj n
together with the declaration of the owner
izjava vlasnika o suglasnosti) that it agrees with the submikgim Bfdjeet Proposeth
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the implaentation and the subsequent operation foR gekrasafter the end date dfitite

Pr o j impleméntation peridthis rent contract must not contain provision for unilaterally
withdrawal by either of the parties. LB should be informedstgnéiay rmodifications of the

rent

contract.

In all cases the building and/or the land must:

T not be the object of a claim (ig®nymentes /[
legislation,
1 not be the object of pending litigagiomefites / nije predmet parnice).

The land or building is not an object of a claim if nobody has a claim, for the present or for the future, listed
regi ster (nyilvg8g§ntartg8§sban bejegyzettandig&py / z
extent hinder the present or future owner of the property in exercising his or her ownershig had usage right:
developefuilding anfrastructur@cnobe sold and must be kept free of all liens and @aiessdter

theend of theghtP r oj ect 6 s period of i mpl ementation.
A claimis e.g. if on the extract from the regis
sz®l jegyzet [/ upi s, uknjigba (u javni registar)]

f purchasing fi gphtav év ®@trevloik upay, repurchasing

nazadkupa),
f forcible collection right (v®grehajts8g8si jog |/
i existenceofawindng or | i qui dation procedure against
stel ajni postupak),
i aconstructionorpacalt abl i shing prohibition (®p2t®si Ve

il gradnj e) based on a court or admini str
korl|l 8t oz 8sgrdnje), ograni |l enj e

1 commencement of a pacelt abl i shing or expropriating ©pro
el j8r8s |/ postupak parceliranja ili ekspropri
T appointing of an auction procedure (8rver ®s |/
T closure ( zgslhvaga), / obustava

T purchase with the retention of ownership (1
pridrgavanjem prava vlasnigtva),

T suspension of a register procedure (felfg¢gge
knjige).

By he end of an investment bygbtP r o j period d Bnplementation, and for the approval of the Final
Project Progress Report, the following documents have to be submitted next to the report:

T record of the technol ogitoalt edeljieygrzyRkSemgyvieon
pri mopredaje), together with the statement o
vezetR nyilatkozata / izjava nadlegnog grale\

T valid permi ssion afelus e n(gheadt®d lyy d s vhad § zam8&l autphos:
per mi ssion of use (i deiglenes haszn8l at bav ®1
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documentation (provided by the relevant authority) provinggtiiaPdnidras handed in its
reqeest for the initialisation of the permission procedure,
T operational water rights licence (v2zjogi mT |
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Glossary

Lead Beneficiary (LBAMA@ICRQbears responsibility for overall coordination of the implementation of the
Scherg, in line with the Subsidy Contract signed with the MA (s28)Chapter

Beneficiaries (Bsie 7 county level SME development agencies responsible for coordinating the projec
activities in their respective counties (see ZRppter

ProjecPartners (PPshe LB and the 7 B8dfighScheme project.

Li ght B laghto8MEs @king gart in a Light Concept and SMEs taking part in a Light Project Propose
submitted to the respective Call for Proposals and SMEs as ProjeoalPaemefisidfies) BfLight
Scheme project. Light Partners can also be refefird®l tolas g ht s 0

Light Concepgroject concept note submitted by cooperating SMEs for the 14 siigh®thkene Call
for Proposal.

Light Project Propopatjecproposal submitted by cooperating SMEs for the 2nd BtejgbfSttizeme
Call for Proposal.

Light Projecproject part of tige LightStheme project granted through -atéwoselection procedure,
comprising eligible activities of cooperatiRgririgins.

Subsidy ContraContract signed by the Lead Beneficiary and the Managing Authority for img@lementation of
LightScheme project implemented under Priority 1 of {atétoegasroatia Coperation Programme
20142020.

Application Padarsists of the Guidelines for Light Papjpleranighelst step of thg LighScheme Call
for ProposdCall for Light Concepts, Light Concept Form)2acldstiee of thHg LighiScheme Call for
Proposal3all for Light Project ProposalsPragétt Proposal Form).

Implementation Paodnsists of the Implementation Handbook, the Lead Beneficiary and the Beneficiaries ar
the Implementation Handbook for the Light Partners and the CommunicaBdrighiSohafitiee
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ANNEX I.
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Official Journal of the European Union C 326/333

ANNEX |

LIST REFERRED TO IN ARTICLE 38 OF THE TREATY ON THE FUNCTIONING OF THE

EUROPEAN UNION

(1}

Mo in the Brussels

(2}

Description of products

nomenclture

Chapter 1 Live animals

Chapter 2 Meat and edible meat offal

Chapter 3 Fish, crustaceans and molluscs

Chapter 4 Dairy produce; birds' eggs; natural honey

Chapter 5

05.04 Guts, bladders and stomachs of animals (other than fish), whole and
pieces thereof

05.15 Animal products not elsewhere specified or incduded; dead animals of
Chapter 1 or Chapter 3, unfit for human consumption

Chapter 6 Live trees and other plants; bulbs, roots and the like; cut flowers and
ornamental foliage

Chapter 7 Edible vegetables and certain roots and tubers

Chapter 8 Edible fruit and nuts; peel of melons or citrus fruit

Chapter 9 Coffee, tea and spices, excuding maté fheading No 09.03)

Chapter 10 Cereals

Chapter 11 Products of the milling industry; malt and starches; gluten; inulin

Chapter 12 0il seeds and oleaginous fruit; miscellineous grains, seeds and fruit
industrial and medical plants; straw and fodder

Chapter 13

ex 13.03 Pectin

Chapter 15

15.01 Lard and other rendered pig far; rendered pouluy fat

15.02 Unrendered fats of bovine cattle, sheep or goats; tallow (including
‘premier jus’) produced from those fats

15.03 Lard stearin, oleostearin and tallow stearin; lard oil, oleo-oil and tallow
oil, not emulsified or mixed or prepared in any way

15.04 Fats and oil, of fish and marine mammals, whether or not refined

1507 Fixed vegetable oils, uid or solid, crude, refined or purified

1512 Animal or vegetable fats and oils, hydrogenated, whether or not refined,

but not further prepared
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] 12)
No in the Brusscls Description of products
nomenclature

15.13 Margarine, imitation lard and other prepared edible fats

15.17 Residues resulting from the treatment of fatty substances or animal or
vepetable waxes

Chapter 16 Preparations of meat, of fish, of crustaceans or molluscs

Chapter 17

17.01 Beet sugar and cane sugar, solid

17.02 Other sugars; sugar syrups; artificial honey (whether or not mixed with
natural honey); caramel

17.03 Molasses, whether or not decolourised

17.05 (% Flavoured or coloured sugars, syrups and molasses (including vanilla
sugar or vanillin), with the exception of fruit juice containing added
sugar in any proportion

Chapter 18

18.01 Cocoa beans, whole or broken, raw or roasted

18.02 Cocoa shells, husks, skins and waste

Chapter 20 Preparations of vegetables, fruit or other parts of plants

Chapter 22

22.04 Grape must, in fermentation or with fermentation arrested otherwise
than by the addition of alcohol

22,05 Wine of fresh grapes; grape must with fermentation arrested by the
addition of alcohol

2207 Other fermented beverages (for example, cider, perry and mead)

ex 22,08 (%) Ethyl alcohol or neutral spirits, whether or not denatured, of any
ex 22.09 () strength, obtained from agricultural products listed in Annex |1,

excluding liqueurs and other spirituous beverages and compound
alcoholic preparations (known as ‘concentrated extracts) for the manu-
facture of beverages

22,10 (%) Vinegar and substitutes for vinegar

Chapter 23 Residues and waste from the food industries; prepared animal fodder

Chapter 24

24.01 Unmanufactured tobacco, tobacco refuse

Chapter 45

45,01 Natural cork, unworked, crushed, granulated or ground; waste cork
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(1}

Mo in the Brussels
nomenclinire

2}

Description of products

Chapter 54
54,01

Chapter 57
57.01

Flax, raw or processed but not spun; flax tow and waste (incuding pulled
or pametted rags)

True hemp (Cannabis sativa), raw or processed but not spun; tow and
waste of true hemp (including pulled or gametted rags or ropes)

(% Entry added by Article 1 of Regulation No 7a of the Council of the European Economic
Community of 18 December 1959 (O] No 7, 30.1.1961, p. 71[61).

56



ANNEXI.

Light Concept

Checklist for administrative criteria

Reference Name of supporting document Relevant Not relevant Piece(s) ng;zligfgm
Light Concept form
LC1 MS Word version ves No
Light Concept form
LC2 Signed, scannedrsion ves No
LC3 Declarations on de minddisf Light Yes No
Partners
All cells in the Concept form ararilled No
Form is completely filled in in English No
ScannedightConcept form is signed by the lagidilbrised representatives No
Declarations on de mindgrdigre completely filladand signed. No
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Light Project Proposal
Checklist for administrative criteria

Reference Name of supporting document Relevant Not relevant Piece(s) ng!ﬁfg}n
Light Project Proposal form
LPP 1 MS Excel version ves No
Light Project Proposal form
LPP 2 Certification sheet signed, scanned Yes No
LPP 3 Declarations on de mindgndisf Light Yes No
Partners
LPP 4 Cur_rlculum Vitae (CV) ofaleyant Yes
project team members
All cells in the Light Project Proposal form-are filled No
Form is completely filled in in English No
Scanned Certification sheet is signed by thauldgaised representatives No
Declarations on de mirgicigre completely filadand signed No
Curriculum Vitae are provided in English and in the required form Yes
Land or building registration certificat
LPPW1 (tulajdori a p, Z Kne peritem a Yes
(land, building)
Necessary documentation about pro
LPP W2 :ownership of land or building<fsagte Yes
10.2.)
Documents supporting the financial &
LPP W3 . of construction activities (detaiktd Yes
estimation / detailed price quotation)
Construction plans (engineering plan
descriptionsy (in case the works activ
LPPWa IS not subject to permission) technica Yes

description, diagrammatical plan and
general plan of the building site, with
number(s) indicated
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Reference

Name of supporting document

Relevant

Not relevant

Piece(s)

Completion
possible

LPP W5

Building permiasnotification of the
procedure initiated for obtaining the k
permibr documents certifying the
exemption of the construction from b
permit

Yes

LPP V@

Photo documentation, phititographs
identifiable through the indication of g
number and/or street name and houg
number

Yes

LPP W7

Geographical map of the investment

Yes
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Light Concept and LigRtoject Proposal
Checklist for eligibility criteria

Criteria Proof Check Clarlflc_atlon
possible

A Light Partner or its owner company Public registr Yes
Partner or its linked enterprise throatira person having at least one closed business gistry
A Light Partner or its owner company
Partner or its linked enterprise through a natural person employedraplegetanets last Public registry Yes
closed business year
A Light Partnero6s equity is positive Public registry Yes
A Light Partners should have their se Public registry Yes
A At |l east one Light Partner should h Public registry Yes
programme area
A At |l east one Light Partner should h Public registry Yes

programme area




